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Presented by the Head of Finance
SUMMARY

This report sets out the External Auditors Interim Report on the Authority's Value for
Money Arrangements for 2021/22 and 2022/23.

RECOMMENDATION

Members Note: (1) the Value for Money Interim Report for 2021/22
and 2022/23 attached at Appendix A to this
report.

BACKGROUND

1  The Accounts and Audit Regulations, as per the 2022 amendment, required that
along with the Financial Accounts, authorities publish any audit report. A Value
for Money (VfM) assessment is reported in the Auditors Annual Report, which is
issued on conclusion of the audit.

2 Due to significant delays in approval of accounts across the local govemment
sector, the Department for Levelling Up, Housing & Communities (DLUHC) led
consultations on the proposals for clearing the audit backlog ran between
February and March 2024 with the proposed first phase of this involving a reset
to clear the backlog of historical audit opinions up to and including financial year
2022/23 by 30 September 2024. As at 18 June 2024, the outcome of these
consultations have yet to be published.

The National Audit Office (NAO) issued their consultation seeking views on
changes to the Code of Audit Practice to support auditors to meet backstop
dates and promote timelier reporting of their work on value for money
arrangements.

3  Whilst this consultation did propose a reduction in the scope of the VM
reporting up to and including the 2022/23 financial year, it does allow that where
auditors had begun, or already undertaken work that no longer falls under the
reduced scope, they may still report on it. It also allows for a single VfM report
covering all years to 2022/23 still outstanding.
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Ernst and Young (EY), the Authority's auditors have continued to report VIM in
line with the responsibilities as set out in the 2020 Code of Audit Practice to
ensure a smooth transition to the 2023/24 audit year when auditors are required
to meet the full Code reporting responsibilities.

The VIM report is not the report on the financial statements, and subject to the
outcome of the backstop consultations, that opinion on the 2021/22 and 2022/23
accounts will be presented when available.

VALUE FOR MONEY COMMENTARY 2021/22 AND 2022/23

]

The report sets out the following areas which have been assessed up to the
point of issuing this interim report:

» any identified risks of significant weakness, having regard to the three
specified reporting criteria;

* an explanation of the planned responsive audit procedurss to the significant
risks identified;
findings to date from planned procedures; and
summary of arrangements over the period coverad by this report.

The three specific reporting areas are set out below.

Financlal sustainability: How the Authority plans and manages its resources to
ensure it can continue to dsliver its services.

Governance: How the Authority ensures that it makes informed decisions and
properly manages ite risks.

Improving economy, efficiency and effectiveness: How the Authority uses
information about its costs and performance to improve the way it manages and
delivers its services.

The Auditor concluded that there were no risks of significant weaknesses
identified within any of these areas.

Full commentary on the arrangements in place are containing in the appendix to
the Auditors VM report.

The Auditors highlighted one area within the Governance arrangements around
the statutory deadlines for the publication of the draft accounts in line with
Regulations. However, they have highlighted that whilst not mesting the
statutory date, we did publish notices on the delay on statutory requirements,
and when possible, did subsequently meet the requirement under Regulations.

However, they did recognise that this was due to the impact of the significant
amendments required to the 2020/21 financial statements, and that the audit for
that year was not concluded until October 2023.

ENVIRONMENTAL IMPLICATIONS

9

There are no environmental implications arising directly from the
recommendations in this report.
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EQUALITY IMPLICATIONS

10 There are no equality implications arising directly from the recommendations in
this report.

FINANCIAL IMPLICATIONS

11 There are no financial implications arising directly from the recommendations in
this report.

HUMAN RESOURCE IMPLICATIONS

12 There are no human resource implications arising directly from the
recommendations in this report.

LEGAL IMPLICATIONS

13 There are no legal implications arising directly from the recommendations in this
report.

RISK MANAGEMENT IMPLICATIONS

14 There are no risk management implications arising directly from the
recommendations in this report.

Author: Keith Kellard, 01992 709864, kkellard@leevalleypark.org.uk

APPENDIX ATTACHED

Appendix A Value for Money Interim Report For 2021/22 and 2022/23
ABBREVIATIONS

DLUHC Department for Levelling Up, Housing and Communities

EY Ernst and Young

ViM Value for Money

NAO National Audit Office
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